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Spotlight on business rates
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How are busine
calculated?

The amount of business rates payable depends on
various factors, including the rateable value of the
property, the multiplier, and whether the business is
eligible for rate relief.

In England and Wales business rates are calculated by
multiplying the ‘rateable value” of the property (set
by the Valuation Office Agency) by the business rates
multiplier (sometimes called the ‘rate in the pound”).
There are currently two multipliers:

e the small business multiplier — for properties with
a rateable value of £17,999 or less (or less than
£25,500 in London); and

¢ the standard multiplier.

In the 2013 Autumn Statement the Chancellor

confirmed that increases in business rates in England
would be capped at 2% in 2014/15. As a result, the
small business multiplier for 2014/15 is set at 47.1p,

. while the standard multiplier is 48.2p.
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Small Business

If you run a small business and the property’s rateable
value is less than £12,000, you may be eligible to claim
Small Business Rate Relief (SBRR).

Under the scheme, small businesses with a rateable
value of £6,000 or less are currently eligible for a

100% deduction in their business rates (it was doubled
from the usual rate of 50% in 2010). This temporary
doubling was due to come to an end on 31 March 2014
but it was later extended to 31 March 2015. The relief
is gradually reduced from 100% to zero on a sliding
scale for those small businesses with a rateable value of
between £6,001 and £12,000.

Please note that this information applies to businesses
in England — rates relief is handled differently in
Scotland, Wales and Northern Ireland.
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Certain businesses may also be entitled to other
reliefs or concessions, although you will need to
contact your local council to determine whether
you meet the eligibility criteria.

— As announced in the
2013 Autumn Statement, retail properties
(including pubs, cafes, restaurants and charity
shops) with a rateable value below £50,000 are
entitled to a £1,000 business rates discount in
2014/15 and 2015/16.

A new 50% business rates reoccupation relief
is now available to businesses that move

into empty premises between 1 April 2014
and 31 March 2016. The relief applies for

18 months up to the State aid limits for
businesses that move into retail premises that
have been empty for a year or more.

— Businesses in a rural area
with a population below 3,000 may qualify for
a business rates discount of between 50% and
100%.

— Charities and
community amateur sports clubs can apply for
rate relief of up to 80% where the property is
used for charitable purposes.

— Businesses starting
up or relocating to a Government designated
‘Enterprise Zone’ may receive up to 100%
business rate relief for five years, up to a
maximum of £275,000.

Certain buildings are also exempt from business rates,
and you are not required to pay business rates on
buildings that have been empty for three months.
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